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Oregon safety regulators fine Stimson Lumber Co. in
“connection with a May explosion that killed one em-
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II day fr : 3 local complexes
! k 2 | _ A Seattle company has
T . : purchased three Beaverton
R ) ) . Lo . ’ apartment complexes for $34.3
like Ponzi scheme that defrauded in- _ ) Read earlier stories about: ~  atthe time thathe managed $63 mil- million. L
;1. vestors of at least $5 million, I ! J-’ the case at Oregonlive, lion for about 150 investors. Perkins . The portfolio includes the
" The lawsuit, filed in Mulmomah &9k R com/business .Tepresentatives could not immedi- Y‘Pfrlllcow dGrft{)iV(}eﬁRxcéx_trnond
County Circuit Court, accuses for- . - Lo . ately be reached Tuesday. ) anc "I:‘ artlh eglace
mer business partners Yusaf Jawed -$ional malpractice in reporting the pfichael Esler, the Portland attor- P‘glpgmgg;} ogether, they
andlyman]. Brubn of violating state fumli(s resullts. Nguyen continued to ney representing the investors, said alnTK e a;{artx;xetints.ed
securities laws while running a vari-.  Work as the finds accountant after _some of them were alumni or do- c fii%opem% ongedto a
ety of hedge funids under thenames  1R6Vingtoa new firm, Holmes & Co., :nors of Reed College, where the Pak- anadian investment company,
REGONIAN Sasquatch Capital and Grifphon As- though that firm wasotnamed in - “joron por Jawed earned a degree in . Belkorp H(_)ldmg;. The buyer,
: - Sl " ’ thesuit. - | T ) j | Security Properties Inc., has
~+ More than two dozen plaintiffs set Management. : vOM. . the early 1990s. Jawed and two Reed astike in more than 130
filed suit Tuesday against the man- It also'accuses Portland account-  Jawed and Bruhn could not be graduates he hired were featured in - roperties across 30 states,
", ‘agets.of two Portland hedge fund  ing firm Perkins & Co., former Per- reached for comment; In an inter-- the Autumn 2006 edition ofthe Port- P u%n-s is an example of the
“--companies and their accountants, kinsaccountant HoangNguyenand view with The Oregonian last year, * land college’s alumni magazine in a Class B properties g)llowin _
. alleging they ran a Bemard Madoff-  accountant Fred Williams of profes- -Jawed denied wrongdoing and said Please see LAWSUIT, Page B6 the trenll)engous rebound v§e’re
: : ) : ) - : S seeing in large new institutional
: i ; —— N L ? ! ; - properties,” said Greg Frick, a
: ‘ ) . : ) : S : ) partmer at HFO Investinent Real
A ’ . e R Lo FEREEENGE JORK T : . Estate, which brokered the sale.
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TO some, the ne.w IPhone : i 'thne _45 among itsholdings. Security
is barely that, with onlya. - ge:‘e&se date: Properties lists the Honeyman
; < Oct. Hardware Lofts in Portland’s-
rfew‘fres_h features and_ a . Pre~order date: Pearl District as its only Oregon .
less-than-stellar unveiling - Oct.7 - property. -
. Price: $199 for — Elliot Njus
a JESSICA GUYNN iyl oo
an A -
MeCLATCHY TRIS O - horege, $299 Oregon companies
CUPERTINO, Calif. — Apple be- 53319 for 6’¢:GB, - get project money
ganits new era with a creation unlike -+ with a new two- : :
anything it had produced in years: | year contract of%hngé%rsﬂfxgged
disappointment. ' - Features: contracts worth a total of more
Instead of 2 major new product, ¢ Camerawith than $23.4 million to three
the electronies giantunveiledanup- 8-megapixel Oregon companies for a variety
dated version of the iPhone 4 that it resolution and of projects. - -
released 16 months ago. Even the . alarger /2.4 The corps will pay Ashland-
name, iPhone 48, resembled the old | «_-aperture based Sky Research Inc. $9.4
phone, . : . @ Dual-core A5 million to develop the Military
Most observers expected that inits .- chip T Munitions Response Program
fistunveiling withoutits co-founder ©.#Siri," 3 voice- ~—awaste and remediation
Steve Jobs, Applé would try to show - " activated digital program at munitions sites —
itwas still capable of wowing crowds o assistant - with work to be performed at

with stunning new devices, -

Seattle'firm buys.



‘Recommerce’ game gets-.
strategic with new 1Phone

Owners trade in and
upgrade models by
finding online deals
to recoup their cash

By GREGORY KARP
McCLATCHY-TRIBUNE
CHICAGO — With Tues-
day’s release of the next
iPhone, some owners of the
current version of Apple Inc.’s
hit phone won't sit home and
grumble. Theyll sell, then up-

quotesforused lPhonesﬂuctu- .

ate on websites that buy gad-
gets from consumers. Prices

- vary more-on product-launch

days. The difference between
sellingin themomingandeve-
ning can be real money. -

“We anticipate this will be

the biggest event in recom-

merce to date,” said Kristina
Kennedy, spokeswoman for
Gazelle.com, which buys used
electronics. Shortly after Apple

announced Tuesday’s news:

conference about the new

"‘Péople just wé.nt to have
the latest and greatest.”

Kristina Kennedy '

Gazelle.com,
a used electronics buyer

buy used iPhones.

If you want to sell using a

. gadget buyback website, re-

sale prices on iPhones are

typically high the morning .

Continued from-Paqe-Bll

let his lieutenants introduce
the new device and many of

Verizon in selling the new
phone, along with the $99
iPhone. 4. The iPhone 3GS,
however, will be available only
fromAT&T.: |

grade. . iPhone, Gazelles trafficspiked.  of Apple’s announcement of
Smartphones and other " Therewasapenodwherepeo-, a new model. “After that, we
tech gear that are rendered ple were lockinginapriceto  do expect the pricing to drop
obsolete by the latest ver- sell their old iPhones at the  very quickly,” Kennedy said.
sion, or just get a little old, . rate of one every 10 seconds On Gazelle and some other . |
certainly are far too valuable on the site, Kennedy said.. sites, you can lock in a price .
tostash in a drawer and forget . - Compared with'thelaunch . and sh1p the phone weeks -
about. Infact, withaniPhone, of the original iPhone 4; traf- * later, giving you time to buy |-
youmightbeabletosellitfor fic at ReCellular.com in re-  your new phone and transfer
nearllmy thet Pfkln‘ie Yfﬁl pa:d. 1?;11 cent daysis double, McKeown - ‘servicetoit: -
youhaveto knowhowtoplay ' said, * Owners of iPhones might
the éetl:lommerce 'gametoget  xqurveybymobile advertis- be shocked to know you.gln
top dollar. ing network InMobi released  sell your phone arid get back
Recommerce isn’t ]ust for last week showed 41 percent‘ most of what you pald That'’s
iPhones but for many of to- - of current mobile phone us- * ‘because U.S. wireless carri-
day’stech gadgets, fromBlack-  ersin North Americaplanned  ers usually sell phones for
Berry phonestoXbox gaming o buyanewiPhone—before less than cost and make. up
consoles to laptop and tablet therewasevenconfirmationa  for it with the price of the ser-
computers. Some consumers new jPhone existed. " viceplan. For example, man
are seeking cashi, while others ' «peqple jiist want to have *consumers paid $299 for their
- Justwanta green"waytodis- - the jatest and greatest” Ken- ¢ 32-gigabyte iPhone 4, which
pose of their electronics. pedysaid. “Whentheyreona retails for at.least twice that.
“The very worst thingyou  planeandthepersonsitsdown  One buyback site, Cellitused.
candofromaneconomicand  nextto them, theywantthem . com,onMonday offered $232
an ecological pérspective is * tonoticetheyhavetheiPhone foronein good condition, and
stickitinyour drawerandlater . 5, not the iPhone 4. There's $290 forone inlike-new cop-
thrownmyot_xr trash,"'saxdloe sort of a badge of honor that . dition, according to price ag-
McKeown, vice president of  comesforthehard-coreApple ~ gregator uSell.com.
marketing and communica-  enthusiasts with having the' Upgraders can use the
tion for phone liuyback site, - newest one.” money to defray the cost of a
RﬂiOellttﬂzg ccf:m Its the r;(ght Many buy-back sites re- new iPhone or help pay early
y nf o dt% OF YOUI POCKEL- . e} ised phones — on eBay; . termination fees if they jump
ook and the environment.” g, example —but ReCellu-  toanewwireless carrier before.
Used iPhones are an ex- " lar.com buys and sells used their contract expires. Some
reme case because they are  phones on its own site. Con- 'gadget buyers pay cash, while
alwaysinhighdemand. °  sumers can check thoseweb- . some store-sponsored buying
Like thepriceofastock, price ~ sitesifthey're in the market to programs pay in-store credit..
! Sprint spokeswoman con- puter processor andahxgher—
Apple firmed in an email that the quality-internal camera but
) . carrier would join AT&T and s largely a series of smaller

" upgrades to the iPhone 4,

which has become the com-

- pany’s best-selling product..
Apple also lowered the price-

on the existing iPhone 4 and
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of dollars in their “black

" box” hedge funds, with in-"

. lines, and then it doesn't

happen,” Eslersaid. “That’s

; . Zap thei |mage .
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nearly invisible watermark in the photo and take
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The traditional satisfaction of reading a print.
newspaper now blossoms-with muitimedia :
opportunities, additional visuals and sound.

Grab The Oregoman

@ € A photo with this logo in The Oregonian teans there is more |nformatlon
S available; mcludlng photo gallerfes, videos and addmonal stories on the topic.

Download The Oregoman s Mobile Reader App
[its FREE] :

Use your supported Android, iPhone 4 or 3GS devices to download The Oregonian’s
Mobile Reader App. Now avallable at the Android Market and Apple iPhone App
Store, just search for the The Oregonlans Mobile Reader.

- life on your mobile phone:withan .
amazing new application that delivers
enhanced content instantlyt

vestments and holdings not * been going onfor more than-

Continued from Page B4 . clearly described-to inves- ayearandahalf. It’s gottobe )
Continuedfrom Page B4 . tors. Butinstead of investing - one of the most bizarre situ-
’ -the money in stand-alone ationsI'veseenin40years of

story titled "Hedgmg Reed’s funds, the duo commingled = doing these kind of things.”

Bets.” the investments and used  Thelawsuitalso allegesthe
“Thatseemstobethecom- the moneyfortheirownpur- . pair’s accountants prepared
mon nexus Jawed played on poses, thelawsuitalleges. . misleading and false tax re-
in the community,” Esler The funds reported in-. turns, financial statements
said. "That became the door  flated returns and income  and income statements for
opener.” that caused investors to investors. Those statements

TheOregon Division of Fi- - pay taxes on those false re- - prompted investors to make
nance and Corporate Secu- tums; thelawsuitalleges. The -additional investments and .
rities is investigating Jawed funds'promotionalmaterial - keep their money with the
and Bruhn for alleged secu-  also failed to disclose that hedge fund managerslongér
rities fraud after investors Jawed had been censured than they would have other-
complained they had been and barred for threemonths ~ wise, the lawsuit alleges.
unable to withdraw their by the New York Stock Ex-*  Also named in the lawsuit
moneyfromthefunds. .  change, thelawsuit says. are Terence Lo and Daniel

" Hedge funds are largely Beginninginlate 2009, at- Kloucek, who were officers
unregulated mutual funds  torneysforthe fundstoldin- and managers of some Grif-
fortherich.In2010, Congress - vestors that the funds’ assets phon funds; Bruhn’s wife,

" required greater oversightof ~ had been sold and thatin-  Sheila Bruhn; and Jawed’s
the largest hedge funds. But .vestorswould becashedout. - former wife, Fernanda De-
smaller funds remain. exempt Despite repeated reassur- Clercq, who was also a
from most public reporting,” ances even recently, inves- portfolio manager for the
record-keepingandregistra-  tors have not received their funds.
tion requirements. ‘ money, Esler said. . .- : .

The suit alleges Bruhn’ and “Promises are béing niade " Brent Eunsberger:”
Jawed pe:suaded mostlyOr-  that funds are being forth- 503-221-8359;
egonians to invest millions coming on very short dead- bhunsberger@oregoman.com
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